FACT:

No current tax revenue goes to fund a TIF project

FACT:

For no more than 20 years -- Only the INCREMENT (INCREASE)

in property tax revenues resulting from private capital
investment goes to advance a TIF project.



FACT:

With no TIF........the undeveloped Destination District’s current

property tax will generate an estimated total $4,501,668 over the
next 40 years -- to fund schools, roads, and public services.

FACT:

Only after private developers put millions of private capital at risk to
develop the Destination District and our community's quality of life..........

will the project generate, over the next 40 years, an estimated

$182,160,520 in NEW property tax revenues to fund our schools,
roads, and public services.




VOTE YES
ON JANUARY 20TH



Tax Increment
DEPARTMENT OF REVENUE Fin G n Ci ng (TI F)

https://dor.sd.gov/ 1-800-829-9188

The purpose of this tax fact is to provide general guidelines and information on how Tax
Increment Financing districts impact cities, counties, schools, and taxpayers in South _J u I 2 0 2 4
Dakota. It is not intended to answer all questions that may arise. The information y

contained in this fact sheet is current as of the date of publication.

A tax increment is the difference between the amount of
property tax revenue generated before a TIF district is created and
the amount of property tax revenue generated after.

The project costs are paid from the money generated by the tax increment, or the difference between the
amount of the property tax revenue before the TIF district is created and the tax revenue generated after.

 The county, school district, and municipality will continue to receive the same tax revenue they received
prior to the creation of the TIF district.

« After the project costs are paid off, the county, school district, and municipality will begin sharing the
total property tax revenue.




DEPARTMENT OF REVENUE

https://dor.sd.gov/ 1-800-829-9188

Example:

A parcel of bare land s
valued today at
$1,000.

Once the TIF project is
completed the property (s
expected to have a value of
$1,730,000.

51,000 of
value

Today

Incremeant

Monies Used to
Pay Off TIF Costs

Taxes from
51,730,000
of value
goes to city,
school, &
county

Taxes from 51,000 continues to
Bo to city, school, 5 county

During TIF
e Up to 20 Years "

After TIF




After A
NO Vote
January 20th

$112,541 $4,501,668

Annual
Property Taxes

Current Property Taxes Wil Always Go To Schools, Roads, Public Services for the next 40 years

Next 40 years




Only After Millions of AT Risk
Private Sector Dollars Are Invested A YES Vote Janua ry ZOth

In The Destination District. Is Project To Generate

Will It Stimulate

NEW Property Tax Revenue. $ 1 82’ 1 60, 5 20

Developer Pays All

Over and above
NEW Tax Increment
the current Tax Revenues In New Tax Resources

(Increase)
which is used to Over Next 40 Years

generate long term

Which the increase
will eventually go to our . .
community benefits

schools, roads and .
. . after the first 20 years
public services Only From

For Schools, Roads, Public Services

and new sales tax $ Destination District Tax

during the 1t 20 years Increment (Increase)

5112,541 $4,501,668

Annual Property
Taxes Current Property Taxes Still Go To Schools, Roads, Public Services for the next 40 years

Next 40 years




Destination District
Without Develoment

Current Valuation

Annual Tax Payments

$8,087,500

$112,542

Years

40

Cummulartive
Tax Collected

$4,501,668.00

Destination District
Developed

Projected Future Valuation

Tax Increment Year 20

$593,274,010

$9,108,026

21-40

$182,160,520.00




Rapid City Destination District

Project Plan

PROJECTED TAX INCREMENT INCOME

Year Assessment | Year Taxes Projected Cumulative Increment
Year Paid Valuation Increase Payments
Created 2025 2024 2026 8,087,500 I - -
1 2026 2025 2027 8,330,125 242,625 5,040
2 2027 2026 2028 70,145,707 62,058,207 848,176
3 2028 2027 2029 186,652,264 178,322,139 2,710,868
4 2029 2028 2030 326,706,218 318,618,718 4,821,296
5 2030 2029 2031 380,919,277 372,589,152 5,663,881
6 2031 2030 2032 392,336,328 384,248,828 5,966,389
7 2032 2031 2033 404,095,890 395,765,765 6,150,257
8 2033 2032 2034 | 416,208,239 408,120,739 6,339,642
9 2034 2033 2035 428,683,959 420,353,834 6,534,708
10 2035 2034 2036 441,533,950 433,446,450 6,735,626
11 2036 2035 2037 454,769,441 446,439,316 6,942,572
12 2037 2036 2038 468,401,997 460,314,497 7,155,726
13 2038 2037 2039 482,443,529 474,113,404 7,375,274
14 2039 2038 2040 496,906,307 488,818,807 7,601,409
15 2040 2039 2041 511,802,959 503,715,459 7,834,329
16 2041 2040 2042 527,156,520 519,069,020 8,074,235
17 2042 2041 2043 542,960,388 534,872,888 8,321,339
18 2043 2042 2044 559,238,372 550,908,247 8,575,856
19 2044 2043 2045 567,917,196
20 2045 2044 2046 593,274,010 585,176,519
Total 125,602,658

TOTAL TAX INCREMENT EXPECTED TO ACCRUE BY 12/45: $125,602,658



